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FISCAL IMPACT STATEMENT
LS 7533 NOTE PREPARED: Feb 21, 2003

BILL NUMBER: HB 1174 BILL AMENDED: Feb 20, 2003

SUBJECT: Physical Therapists.

FIRST AUTHOR: Rep. Hasler BILL STATUS: CR Adopted - 1* House
FIRST SPONSOR:
FUNDSAFFECTED: X GENERAL IMPACT: State & Local
X DEDICATED
FEDERAL

Summary of L egislation: (Amended) Thisbill amends practicesthat are prohibited for aphysical therapist.
It requiresthat aphysical therapist adhereto the profession'sstandard of ethics. Thebill providesrestrictions
if aperson goesto a physical therapist without areferral. It allows a physical therapist to treat apreviously
referred patient subsequently for the same condition. Thebill also defines™manual adjustment” and "manual

therapy".

Effective Date: July 1, 2003.

Explanation of State Expenditures:

Explanation of StateRevenues: Summary: Thebill introducesseveral new provisionsthat would constitute
a Class B misdemeanor if aviolation were to occur.

Current statuterequiresareferral fromalicensed physician, podiatrist, psychol ogist, chiropractor, or dentist
for aperson to practice physical therapy. Thishill eliminatesthisrequirement and specifies other conditions
onthepracticeof physical therapy. Violation of the new provisionswould constitute a Class B misdemeanor.
If additional court cases occur and fines are collected, revenue to both the Common School Fund and the
state General Fund would increase. The maximum finefor a Class B misdemeanor is $1,000. Criminal fines
are deposited in the Common School Fund. If the caseisfiled in acircuit, superior, or county court, 70% of
the $120 court fee that is assessed and collected when a guilty verdict is entered would be deposited in the
state General Fund. If the caseisfiled in acity or town court, 55% of the fee would be deposited in the state
General Fund.
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Background: The Health Professions Bureau reports that as of October 21, 2002, 4,498 physical therapists,
1,899 physical therapist assistants, and 12 physical therapist corporations held active licenses with the
Bureau, compared to 4,625, therapists, 1,955, assistants, and 42 corporations in 2001.

Explanation of L ocal Expenditures: Summary: A Class B misdemeanor is punishable by up to 180 days
injail. The average daily cost to incarcerate a prisoner in acounty jail is approximately $44.

Explanation of L ocal Revenues: Summary: If additional court actionsoccur and aguilty verdict isentered,
local governments would receive revenue from the following sources: (1) The county general fund would
receive 27% of the $120 court fee that is assessed in a court of record. Cities and towns maintaining a law
enforcement agency that prosecutes at |east 50% of its ordinance violationsin acourt of record may receive
3% of court fees. If the caseisfiled in acity or town court, 20% of the court fee would be deposited in the
county general fund and 25% would be deposited in the city or town general fund. (2) A $3 fee would be
assessed and, if collected, would be deposited into the county |aw enforcement continuing education fund.
(3) A $2jury feeisassessed and, if collected, would be deposited into the county user feefund to supplement
the compensation of jury members.

State Agencies Affected: Health Professions Bureau, Physical Therapy Committee.

L ocal Agencies Affected: Trial courts, local law enforcement agencies.

I nfor mation Sour ces: Health Professions Bureau.

Fiscal Analyst: Valerie Ruda, 317-232-9867
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